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The U.S. remains a magneW for iniWial pXblic offerings of Chinese Wechnolog\ 
companies, despiWe rising poliWical, Wrade and regXlaWor\ Wensions beWZeen Whe 
Zorld¶s WZo largesW economies. 

More Whan 20 companies from China haYe gone pXblic so far Whis \ear on Whe 
Nasdaq SWock MarkeW or NeZ York SWock E[change, raising $4 billion in WoWal, 
according Wo Dealogic daWa. MosW speciali]e in high-Wech indXsWries sXch as 
sofWZare or elecWric Yehicles. The sXm alread\ e[ceeds Whe $3.5 billion in 
combined IPO proceeds WhaW 25 Chinese companies raised in Whe U.S. oYer Whe 
coXrse of 2019. 

On ThXrsda\, a Chinese online real-esWaWe brokerage raised aboXW $2.1 billion in 
an NYSE lisWing, afWer pricing iWs IPO aboYe Whe Wop of an earlier price range. ThaW 
Zill fXrWher boosW Whis \ear¶s Wall\. The compan\, KE Holdings Inc., is knoZn in Whe 
coXnWr\ as Beike Zhaofang and coXnWs SofWBank GroXp Corp. among iWs 
high-profile backers. IWs IPO is Whe largesW in Whe U.S. b\ a Chinese compan\ since 
2018. The deal Zill YalXe Whe compan\ aW more Whan $22.5 billion. Banks haYe an 
opWion Wo increase Whe WoWal si]e of Whe share sale b\ 15%. 

³The U.S. markeW is sWill Whe gold sWandard,´ said DreZ BernsWein, co-chairman of 
accoXnWing firm MarcXm BernsWein & PinchXk LLP, Zhose clienWs inclXde 
U.S.-lisWed Chinese corporaWions. ³If somehoZ Whe lisWing rXles are changed and 
Whe doors are closed on Frida\, \oX¶ll probabl\ see a Chinese IPO on ThXrsda\.´ 

Tensions beWZeen Whe U.S. and China are aW Wheir highesW in \ears. The WZo 



coXnWries haYe been sparring on Wrade, Wechnolog\ and diplomaWic issXes. The 
TrXmp adminisWraWion recenWl\ recommended WhaW Chinese companies be forced Wo 
giYe Xp Wheir lisWings on U.S. e[changes Xnless Whe\ compl\ ZiWh U.S. aXdiW 
reqXiremenWs b\ 2022. The SenaWe also passed a similar bill earlier Whis \ear, bXW iW 
ZoXld need Wo be passed b\ Whe HoXse before being signed inWo laZ. 

DespiWe WhaW, a Bank of NeZ York Mellon inde[ of Chinese companies¶ American 
deposiWar\ receipWs has gained 18.2% in Whe \ear Wo daWe, oXWperforming Whe S&P 
500 inde[¶s 4.6% increase. 

InYesWmenW bankers and oWher adYisers sa\ Chinese companies are sWill lining Xp 
Wo go pXblic in Whe U.S. and haYe been largel\ sXccessfXl aW raising fXnds from 
U.S. and oWher global inYesWors. LisWing in Whe Zorld¶s largesW, mosW acWiYe and 
deepesW capiWal markeW brings companies more inWernaWional name recogniWion and 
a more diYerse groXp of inYesWors, Whe\ sa\. MosW sWocks of Chinese companies 
haYe also chalked Xp significanW gains on Wheir U.S. Wrading debXWs. 

³There¶s no doXbW WhaW people haYe an e\e open´ Wo Whe risks posed b\ geopoliWical 
and regXlaWor\ XncerWainW\, said Aaron ArWh, head of Whe financing groXp in Asia 
e[-Japan aW Goldman Sachs GroXp. ³BXW Where has been no change, no 
dampening of appeWiWe or demand aW Whis sWage,´ he said 

For man\ companies, shorW-Werm capiWal needs oXWZeigh long-Werm risks, 
according Wo Peihao HXang, head of Asia eqXiW\ capiWal markeWs aW UBS GroXp AG 
. 

³While iW¶s sWill difficXlW Wo esWimaWe Whe risks of delisWing, a loW of companies do haYe 
near-Werm needs Wo raise capiWal, and Whe\ ZanW Wo do WhaW in Whe mosW efficienW Za\ 
aW a desirable YalXaWion,´ she said. 

The recenW accoXnWing scandal aW LXckin Coffee Inc., a Chinese coffee chain 
Zhose shares collapsed less Whan a \ear afWer iWs Ma\ 2019 IPO, for Whe large parW 
hasn¶W deWerred U.S. and oWher global inYesWors, Zho remain eager Wo inYesW in 
Chinese companies ZiWh sWrong groZWh poWenWial, sa\ markeW parWicipanWs. 

Li AXWo Inc., a fiYe-\ear-old elecWric-Yehicle manXfacWXrer, in laWe JXl\ raised $1.1 
billion in a Nasdaq iniWial pXblic offering WhaW Zas led b\ XniWs of Goldman Sachs, 
Morgan SWanle\, UBS and China InWernaWional CapiWal Corp. 



IWs sWock Zas priced aW Whe Wop of an offered range, and jXmped on iWs debXW. The 
compan\ cXrrenWl\ has a markeW capiWali]aWion of $13.1 billion. 

³China is home Wo some of Whe fasWesW-groZing sWarWXps in Whe Zorld and Whe He 
said Whe compan\¶s U.S. lisWing makes iW more comparable Wo oWher elecWric Yehicle 
makers inclXding Tesla Inc. and Shanghai-headqXarWered NIO Inc., Zhose sWock 
moYe has mirrored Tesla¶s big gains Whis \ear. XPeng Inc., anoWher Chinese riYal 
of Tesla, filed a U.S. IPO applicaWion lasW Zeek. 

Some of Whe largesW share sales b\ Chinese companies Whis \ear haYe Waken place 
in Hong Kong and Shanghai, hoZeYer, inclXding secondar\ lisWings b\ JD.com Inc. 
and NeWEase Inc., and WhaW of SemicondXcWor ManXfacWXring InWernaWional Corp. 
Zhich earlier gaYe Xp iWs NYSE lisWing. 

Chinese finWech and pa\menWs gianW AnW GroXp Co. is also preparing for a Hong 
Kong and Shanghai dXal lisWing WhaW coXld YalXe Whe compan\ in e[cess of $200 
billion. AnW didn¶W consider a U.S. lisWing eYen WhoXgh iWs sisWer compan\ Alibaba 
GroXp Holding LWd. ZenW pXblic Where, The Wall SWreeW JoXrnal preYioXsl\ reporWed. 

Chinese companies don¶W alZa\s WhriYe in U.S. markeWs, eiWher. In recenW \ears, 
nXmeroXs U.S.-lisWed Chinese companies haYe also been Waken priYaWe, ofWen b\ 
managemenW Weams Zorking ZiWh oXWside inYesWors, and someWimes ZiWh Whe aim of 
secXring a higher YalXaWion from a more enWhXsiasWic inYesWor base back in China. 

 

 

SWill, for man\ companies in groZWh sWages WhaW need Wo conWinXe raising fXnds, Whe 
U.S. remains ³Whe easiesW markeW Wo raise capiWal,´ Goldman¶s Mr. ArWh said. 

poWenWial Whe\ offer is Yer\ aWWracWiYe for global inYesWors,´ said Mingming HXang, 
foXnding parWner of FXWXre CapiWal DiscoYer\ FXnd, Whe earliesW oXWside inYesWor in 
Li AXWo. 

 

 


